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One accident avoided.
The announcement that Commerzbank and Deutsche 
Bank were abandoning their merger talks avoided a 
repeat of the ill-advised bank mergers of the 2008-
������� �� �Ä�U�H�U�J�P�H�S�� �J�Y�P�Z�P�Z���� �;�O�L�U���� �Z�L�]�L�Y�H�S�� �W�H�P�Y�Z�� �V�M�� �I�H�U�R�Z��
which were in Unstable ContractionÑan indicator of 
�H�U�� �H�U�[�P���I�\�I�I�S�L�� �V�M�� �W�H�U�P�J�� �Z�L�S�S�P�U�N�·�T�L�Y�N�L�K���� �;�O�P�Z�� �^�H�Z��
�[�O�L���Ä�U�H�U�J�P�H�S���L�X�\�P�]�H�S�L�U�[���V�M���[�^�V���K�Y�V�^�U�P�U�N���T�L�U���J�S�P�U�N�P�U�N��
to each other instead of reaching for a life preserver 1��

But even with a potentially disastrous merger avoid -
�L�K���� �H�Z���-�L�Y�K�P�U�H�U�K�V���.�P�\�N�S�P�H�U�V���W�V�P�U�[�L�K���V�\�[2���� �+�L�\�[�Z�J�O�L��
�)�H�U�R�� �P�Z�� �Z�[�P�S�S�� �H�� �^�V�Y�Y�`�� �M�V�Y�� �[�O�L�� �,�*�)���� �H�U�K�� �Y�P�N�O�[�S�`�� �Z�V���� �(�Z��
�3�L�O�T�H�U�� �)�Y�V�[�O�L�Y�Z�� �K�L�T�V�U�Z�[�Y�H�[�L�K�� �P�U�� ������������ �<�U�Z�[�H�I�S�L��
�*�V�U�[�Y�H�J�[�P�V�U�Z���U�L�L�K�U�»�[���J�V�Y�Y�L�J�[�����:�O�H�Y�L���W�Y�P�J�L�Z���J�H�U���N�V���[�V��
�a�L�Y�V��

Third time not likely to be lucky.
This is the third time in the past decade that Deutsche 
�)�H�U�R���Z�O�H�Y�L�Z���O�H�]�L���I�L�L�U���P�U���<�U�Z�[�H�I�S�L���*�V�U�[�Y�H�J�[�P�V�U�����;�O�L��
�Ä�Y�Z�[�� �I�L�N�H�U�� �P�U�� �6�J�[�V�I�L�Y�� ������������ �)�`�� �5�V�]�L�T�I�L�Y�� ���������� �P�[�Z��
�Z�O�H�Y�L���W�Y�P�J�L���^�H�Z�����������I�L�S�V�^���[�O�L���*�V�Y�Y�L�J�[�P�V�U���3�L�]�L�S��
�(�M�[�L�Y���S�V�Z�P�U�N�������������[�O�L���Z�O�H�Y�L�Z���Ä�U�H�S�S�`���I�V�\�U�J�L�K���I�H�J�R���[�V��
the correction level in March 2009 as Central Bank in -

�[�L�Y�]�L�U�[�P�V�U���W�Y�V�K�\�J�L�K���H���N�S�V�I�H�S���L�X�\�P�[�`���T�H�Y�R�L�[���Y�L�I�V�\�U�K��
�;�O�L�� �Z�L�J�V�U�K�� �[�P�T�L�� �I�L�N�H�U�� �P�U�� �(�W�Y�P�S�� ���������� �H�U�K�� �^�H�Z�� �Y�L-
versed only after Mario DraghiÕs ÔWhatever it takesÕ 
�Z�W�L�L�J�O���P�U���1�\�S�`���V�M���[�O�H�[���`�L�H�Y��

ItÕs not likely that either a global market recovery or 
a speech by the ECB President can be expected to 
�Z�[�L�T���[�O�L���[�P�K�L���[�O�P�Z���[�P�T�L��

Drawdown Risk is Now Very High.
�)�`���[�O�L���L�U�K���V�M���4�H� �̀����V�\�Y���[�H�P�S���T�V�K�L�S���M�V�Y���������K�H�`���Y�L�[�\�Y�U�Z��
on Deutsche Bank shares has the 99% VaR at over 
��� ���������^�L�S�S���V�]�L�Y���[�O�L���S�V�Z�Z���Y�L�X�\�P�Y�L�K���M�V�Y���[�O�L���Z�O�H�Y�L���W�Y�P�J�L��
�[�V�� �M�H�S�S�� �I�L�S�V�^�� �Á������ �;�O�L�� �������K�H�`�� �K�Y�H�^�K�V�^�U�� �Y�L�X�\�P�Y�L�K�� �M�V�Y��
�[�O�H�[���Z�O�V�\�S�K���O�H�W�W�L�U���V�U�J�L���L�]�L�Y�`�������T�V�U�[�O�Z�����;�O�H�[���^�V�\�S�K��
take Deutsche BankÕs market capitalisation below 
! 10 billion��

�*�H�U���[�O�L���I�H�U�R���[�O�L���0�4�-���P�K�L�U�[�P�Ä�L�K���H�Z���[�O�L���T�V�Z�[���Z�`�Z�[�L�T�P-
cally dangerous in the world 3 continue to support its 
enormous balance sheet on a minuscule market cap? 
�0�[�� �J�H�U�»�[�� �I�L�� �S�V�U�N�� �I�L�M�V�Y�L�� �[�O�L�� �.�L�Y�T�H�U�� �N�V�]�L�Y�U�T�L�U�[�� �^�P�S�S��
�M�H�J�L���L�_�[�Y�L�T�L���W�Y�L�Z�Z�\�Y�L���M�V�Y���H���Y�L�Z�J�\�L�����>�O�V���L�S�Z�L���P�Z���N�V-
ing to do it?

�(�J�J�P�K�L�U�[�Z���>�H�P�[�P�U�N���[�V���/�H�W�W�L�U�������+�L�\�[�Z�J�O�L���)�H�U�R���� ��������������������������������������31 May 2019
Deutsche Bank shares closed the month just barely above ! 6, down 24% since 
their 2019 high.

�+�L�\�[�Z�J�O�L���)�H�U�R���Z�O�H�Y�L�Z���J�V�U�[�P�U�\�L���[�O�L�P�Y���Z�[�L�H�K�`���K�L�J�S�P�U�L�·�K�V�^�U���H�S�T�V�Z�[�����������P�U���Q�\�Z�[���V�]�L�Y�������`�L�H�Y�Z����
The share price went into an Unstable Contraction Mode in January of 2018 and is now 
�H�S�T�V�Z�[�����������I�L�S�V�^���[�O�L���Y�L�Z�\�S�[�P�U�N���*�V�Y�Y�L�J�[�P�V�U���3�L�]�L�S�����-�P�N�������������6�\�Y���[�H�P�S���T�V�K�L�S���Z�H�`�Z���[�O�L�Y�L�»�Z���H���O�P�N�O��
�W�Y�V�I�H�I�P�S�P�[�`���[�O�H�[���[�O�L���W�Y�P�J�L���^�P�S�S���K�L�J�S�P�U�L���[�V���S�L�Z�Z���[�O�H�U���Á�������/�V�^���S�V�U�N���J�H�U���[�O�L���.�L�Y�T�H�U���N�V�]�L�Y�U�T�L�U�[��
avoid a rescue?

1 Bank Mergers: Back to the mistakes of 2008?���>�O�H�[���1�\�Z�[���/�H�W�W�L�U�L�K�&���������6�J�[�V�I�L�Y������������

�O�[�[�W�Z�!�����^�^� �̂��V�T�L�N�H�H�U�H�S�`�Z�P�Z���J�V�T���I�H�U�R���Z�L�J�[�V�Y
2 �-�L�Y�K�P�U�H�U�K�V���.�P�\�S�P�H�U�V��Deutsche Bank Is Still a Worry for the ECB���������4�H�`��������� ��

�O�[�[�W�Z�!�����^�^� �̂��I�S�V�V�T�I�L�Y�N���J�V�T���V�W�P�U�P�V�U���H�Y�[�P�J�S�L�Z��������� ���������������K�L�\�[�Z�J�O�L���I�H�U�R���P�Z���Z�[�P�S�S���H���^�V�Y�Y�`���M�V�Y���[�O�L���L�J�I
3 �/�H�U�Z���)�L�U�a�P�U�L����Deutsche Bank Poses Greatest Risk to Global Financial System, IMF Says.���>�H�S�S���:�[�Y�L�L�[���1�V�\�Y�U�H�S�����1�\�U�L������������������
�O�[�[�W�Z�!�����^�^� �̂��^�Z�Q���J�V�T���H�Y�[�P�J�S�L�Z���K�L�\�[�Z�J�O�L���I�H�U�R���W�V�Z�L�Z���N�Y�L�H�[�L�Z�[���Y�P�Z�R���[�V���N�S�V�I�H�S���Ä�U�H�U�J�P�H�S���Z�`�Z�[�L�T���P�T�M���Z�H�`�Z��������������� ������
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�-�P�N�\�Y�L���������+�L�\�[�Z�J�O�L���)�H�U�R���O�H�Z���H�U���\�U�J�V�Y�Y�L�J�[�L�K���<�U�Z�[�H�I�S�L���*�V�U�[�Y�H�J�[�P�V�U���[�O�H�[���I�L�N�H�U���P�U���6�J�[�V�I�L�Y���������������;�O�P�Z���P�Z���H�U���P�U�K�P�J�H-
�[�V�Y���V�M���H�U���(�U�[�P���)�\�I�I�S�L���V�M���W�H�U�P�J���Z�L�S�S�P�U�N�����;�O�L���*�V�Y�Y�L�J�[�P�V�U���3�L�]�L�S���P�Z���Z�O�V�^�U���P�U���Y�L�K�����(�Z���V�M���[�O�L���������4�H�`��������� ���J�S�V�Z�L�����[�O�L���Z�O�H�Y�L��
�W�Y�P�J�L���^�H�Z�����������I�L�S�V�^���[�O�P�Z���S�L�]�L�S��
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LEGAL NOTICE

Please read this notice carefully:
�;�O�L���J�V�U�[�L�U�[�Z���V�M���[�O�P�Z���K�V�J�\�T�L�U�[���H�Y�L���M�V�Y���P�S�S�\�Z�[�Y�H�[�P�]�L���H�U�K���P�U�M�V�Y�T�H�[�P�V�U�H�S���W�\�Y�W�V�Z�L�Z���V�U�S� �̀����5�V���P�U�M�V�Y�T�H�[�P�V�U���P�U���[�O�P�Z���K�V�J�\�T�L�U�[���Z�O�V�\�S�K��
�I�L���J�V�U�Z�P�K�L�Y�L�K���H���Z�V�S�P�J�P�[�H�[�P�V�U���V�Y���V�H�L�Y���[�V���I�\�`���V�Y���Z�L�S�S���H�U�`���Ä�U�H�U�J�P�H�S���P�U�Z�[�Y�\�T�L�U�[���V�Y���[�V���V�H�L�Y���H�U�`���P�U�]�L�Z�[�T�L�U�[���H�K�]�P�J�L���V�Y���V�W�P�U�P�V�U��
�H�Z���[�V���[�O�L���Z�\�P�[�H�I�P�S�P�[�`���V�M���H�U�`���Z�L�J�\�Y�P�[�`���P�U���H�U�`���Q�\�Y�P�Z�K�P�J�[�P�V�U�����(�S�S���P�U�M�V�Y�T�H�[�P�V�U���P�Z���Z�\�I�Q�L�J�[���[�V���J�O�H�U�N�L���H�U�K���J�V�Y�Y�L�J�[�P�V�U���K�\�L���[�V���T�H�Y�R�L�[��
�J�V�U�K�P�[�P�V�U�Z���H�U�K���V�[�O�L�Y���M�H�J�[�V�Y�Z���;�O�P�Z���K�V�J�\�T�L�U�[���O�H�Z���I�L�L�U���J�Y�L�H�[�L�K���^�P�[�O�V�\�[���H�U�`���Y�L�N�H�Y�K���[�V���[�O�L���Z�W�L�J�P�Ä�J���P�U�]�L�Z�[�T�L�U�[���U�L�L�K�Z���H�U�K��
�V�I�Q�L�J�[�P�]�L�Z���V�M���H�U�`�� �W�H�Y�[�`�� �P�U���H�U�`�� �Q�\�Y�P�Z�K�P�J�[�P�V�U���� �:�W�L�J�P�Ä�J���P�U�Z�[�Y�\�T�L�U�[�Z���H�Y�L���T�L�U�[�P�V�U�L�K���P�U���[�O�P�Z���K�V�J�\�T�L�U�[�� �I�\�[�� �[�O�P�Z���Z�O�V�\�S�K���U�V�[�� �I�L��
�J�V�U�Z�[�Y�\�L�K���P�U���H�U�`���^�H�`���H�Z���H���Y�L�J�V�T�T�L�U�K�H�[�P�V�U���[�V���P�U�]�L�Z�[���P�U���[�O�L�T���V�Y���P�U���M�\�U�K�Z���V�Y���V�[�O�L�Y���P�U�Z�[�Y�\�T�L�U�[�Z���I�H�Z�L�K���V�U���[�O�L�T�����;�O�L�`���H�Y�L��
�\�Z�L�K�� �M�V�Y�� �P�U�M�V�Y�T�H�[�P�V�U�H�S�� �W�\�Y�W�V�Z�L�Z�� �V�U�S� �̀��� �6�T�L�N�H�� �(�U�H�S�`�Z�P�Z�� �3�P�T�P�[�L�K�� �K�V�L�Z�� �U�V�[�� �W�Y�V�]�P�K�L�� �P�U�]�L�Z�[�T�L�U�[�� �H�K�]�P�J�L���� �0�U�]�L�Z�[�V�Y�Z�� �U�L�L�K�� �[�V��
�Z�L�L�R���H�K�]�P�J�L���Y�L�N�H�Y�K�P�U�N���Z�\�P�[�H�I�P�S�P�[�`���V�M���P�U�]�L�Z�[�P�U�N���P�U���H�U�`���Z�L�J�\�Y�P�[�P�L�Z���V�Y���P�U�]�L�Z�[�T�L�U�[���Z�[�Y�H�[�L�N�P�L�Z�����(�U�`���K�L�J�P�Z�P�V�U�Z���T�H�K�L���V�U���[�O�L���I�H�Z�P�Z��
�V�M���P�U�M�V�Y�T�H�[�P�V�U���J�V�U�[�H�P�U�L�K���O�L�Y�L�P�U���H�Y�L���H�[���`�V�\�Y���Z�V�S�L���K�P�Z�J�Y�L�[�P�V�U���H�U�K���Z�O�V�\�S�K���I�L���T�H�K�L���^�P�[�O���`�V�\�Y���P�U�K�L�W�L�U�K�L�U�[���P�U�]�L�Z�[�T�L�U�[���H�K�]�P�Z�V�Y��
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