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? ;"/“/’:,2”' Deutsche Bank shares closed the month just barely abové6, down 24% since
= their 2019 high.

+L\[ZJOL )HUR ZOHYLZ JVU[PU\L [OLPY Z[LHK® KLJSPUL-KV~AU H
The share price went into an Unstable Contraction Mode in January of 2018 and is now
HSTVZ] ILSV”A [OL YLZ\S[PUN *VYYLJ[PVU 3L]LS -PN 6\Y

WYVIHIPSP[  [OH[ [OL WYPJL "PSS KLJSPUL [V SLZZ [OHU A [/
avoid a rescue?

One accident avoided. [LYJLU[PVU WYVK\JLK H NSVIHS LX\P[" TH
The announcement that Commerzbank and Deutsche  ;OL ZLJVUK [PTL ILNHU PU (WYPS H
Bank were abandoning their merger talks avoided a  versed only after Mario DraghiOs OWhatever it takesO
repeat of the ill-advised bank mergers of the 2008- ZWLLJO PU 1\S" VM [OH[ "LHY
AUHUJPHS JYPZPZ ;0LU ZLJLYHS WHPYZ VM IHURZ

which were in Unstable ContractionNan indicator of ~ ItOs not likely that either a global market recovery or
HU HU[P INIISL VM WHUPJ ZLSSPUaSspeechNy the EQBFPZesitpnz can be expected to
[OL AUHUJPHS LX\P]JHSLU[ VM [V KAMVUTU[PWN]AKIU [IBFPU NPTUN
to each other instead of reaching for a life preserver?

Drawdown Risk is Now Very High.
But even with a potentially disastrous merger avoid- )° [OL LUK VM 4H" V\Y [HPS TVKLS MVY
LK HZ -LYKPUHUKV .P\NS&PHUM 2V @R Dé¢ltschy Bank shares has the 99% VaR at over
JHUR PZ Z[PSS H AVYY  MVY [OL ,*) HUKSSPWQFS[OAVSVYZZ YLX\PYLK MVY [
3LOTHU )YV[OLYZ KLTVUZ[YH[LK PV MHSSUEZ$NISA ;OL KH® KYHAKV~U Y
*VU[YHJ[PVUZ ULLKU»[ JVYYLJ[ :OHOH[WORIER OHWWYUWUJL L]LY' TVUJ[O.
aLyVv take Deutsche BankOs market capitalisation below

110 billion
Third time not likely to be lucky. )
This is the third time in the past decade that Deutschne *HU [OL IHUR [OL 04- PKLU[PALK-HZ [OL T
JHUR ZOHYLZ OH]L ILLU PU <UZ[HI sally denggrous J the world cpntinue to support its

AYZ[ ILNHU PU 6J[VILY )* 5V]Llemanmpus balarreg zheet on a minuscule market cap?
ZOHYL WYPJL "HZ ILSVA [OL *VYY¥[LIHW] BL]JEYUN ILMVYL [OL .LYTHU NV]
(M[LY SVZPUN [OL ZOHYLZ AUHBSIULVAMUDYLIKT LHWR U¥Z\YL MVY H ¥LZJ\L >
the correction level in March 2009 as Central Bank in-  ing to do it?
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-PN\YL +L\[ZJOL )HUR OHZ HU \UJVYYLJ[LK <UZ[HISL *VU[YHJ[PVU [GH[ ILNHU F
[VY VM HU (U[P )\IISL VM WHUPJ ZLSSPUN ;0L *VYYLJ[PVU 3L]LS PZ ZOV~U PU YlI
WYPJL "HZ ILSVA [OPZ SL]LS

1Ba\nkMergers: Back to the mistakes of 2008? >OH[ 1\Z[ /HWWLULK& 6J[VILY
o[[wz! ~AANVTLNHHUHS ZPZ JVT IHUR ZLJ[VY

2 _LYKPUHUKV DeutssReHBanK Is Still a Worry for the ECB 4H"
O[[WZ! ~AAN|ISVVTILYN JVT VWPUPVU HY[PJSLZ KL\[ZJOL IHUR PZ Z[PSS H "VYY  MVY [O

3 /HUZ ) L U @&rlddche Bank Poses Greatest Risk to Global Financial System, IMF Says. >HSS :[YLL[ 1V\YUHS 1\UL
O[[WZ! AArnA~ZQ JVT HY[PJSLZ KL\[ZJOL IHUR WVZLZ NYLH[LZ[ YPZR [V NSVIHS AUHUJPHS Z ZJ[L
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LEGAL NOTICE

Please read this notice carefully:

:OL JVU[LU[Z VM [OPZ KVJ\TLU[ HYL MVY PSS\Z[YH[P]L HUK PUMVYTH[PVUHS W
IL JVUZPKLYLK H ZVSPJP[H[PVU VY VHLY [V I\" VY ZLSS HU® AUHUJPHS PUZJ[Y
HZ [V [OL Z\P[HIPSP[" VM HU" ZLJ\YP[" PU HU® Q\YPZKPJ[PVU (SS PUMVYTHIP
JVUKP[PVUZ HUK V[OLY MHJ[VYZ ;0PZ KVJ\TLU[ OHZ ILLU JYLH[LK ~P[OV\[ HU
VIQLJ[P]LZ VM HU > WHY[  PU HU® Q\YPZKPJ[PVU :WLJPAJ PUZ[Y\TLU[Z HYL T
JVUZ[Y\LK PU HU® "H® HZ H YLJVTTLUKH[PVU [V PU]JLZ[ PU [OLT VY PU M\UKZ
\ZLK MVY PUMVYTH[PVUHS W\YWVZLZ VUS® 6TLNH (UHSZPZ 3PTP[LK KVLZ U
ZLLR HK]PJL YLNHYKPUN Z\P[HIPSP[" VM PU]JLZ[PUN PU HU® ZLJ\YP[PLZ VY PU
VM PUMVYTH[PVU JVU[HPULK OLYLPU HYL H[ "V\Y ZVSL KPZJYL[PVU HUK ZOV\¢

Copyright © 2019 Omega Analysis Limited


http://www.OmegaAnalysis.com

