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What Just Happened?
Global Equity Markets

17 July 2015

Projected Time Remaining in the global equity market boom: Less than two months.
Omega Metrics® Risk Cycle Analysis correctly predicted the timing of the corrections in

2000 and 2008. The current correction outstanding is at least 30%.

Current Analysis:

Warning signals match those in October 2000 and March 2008. In the past month the estimated time to the
end of the boom has shrunk from over 300 days to less than two months. We expect a correction of at least

30%.
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Figure 1. Stoxx® Global 1800 Index and Risk Cycle Downturn Indicator, 1996-2015.

Stoxx® Global 1800 Index

The Stoxx® Global 1800 Index tracks over 80% of
the free float market capitalisation in the developed
world’s equity markets. There have been 3 booms
and 2 busts in the Global 1800 Index in the past 25
years. While the terms ‘Tech Bubble’ and ‘Credit
Bubble’ have been used to describe the booms that
turned to busts in 2000 and 2008, it is clear from the
Global 1800 Index history in Figure 1 that these were
features of the global equity markets.

Just as the equity market recovery which began in
2003 quickly turned into a bubble, the rebound which
began in 2009 has also produced a bubble-identified
as an Unstable Expansion in Q2 2013.

Omega Metrics® Risk Cycle Analysis identifies un-
sustainable market booms and predicts the magni-
tude of the correction which should follow. The Risk
Cycle Downturn Indicator marks the transition from
boom to bust by turning from positive to negative
(see Figure 1). When this happens while there is a
large correction outstanding the result is a dramatic
collapse in prices. By monitoring the evolution of the
Indicator we can estimate the time remaining in a bull
market.
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LEGAL NOTICE

Please read this notice carefully:

The contents of this document are for illustrative and informational purposes only. No information in this document should
be considered a solicitation or offer to buy or sell any financial instrument or to offer any investment advice or opinion
as to the suitability of any security in any jurisdiction. All information is subject to change and correction due to market
conditions and other factors.This document has been created without any regard to the specific investment needs and
objectives of any party in any jurisdiction. Specific instruments are mentioned in this document but this should not be
construed in any way as a recommendation to invest in them or in funds or other instruments based on them. They are
used for informational purposes only. Omega Analysis Limited does not provide investment advice. Investors need to
seek advice regarding suitability of investing in any securities or investment strategies. Any decisions made on the basis
of information contained herein are at your sole discretion and should be made with your independent investment advisor.
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